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1929. Moreover, as the depression grew from bad to worse in
the intervening period, competition of Japan in the piece-
goods trade grew more and more severe. In consequence, the
financial position of the Bombay Textile Industry continued to
deteriorate. It must be said to the credit of the mill-owners
that they had been now trying to reorganise the industry by
exploring some of the avenues of economy and reorganisation
as suggested by the Tariff Board. But the inevitable difficulties
of a period of transition were exceedingly aggravated by the
spread of a general spirit of revolt among the labourers, which
was responsible for two wholesale strikes in the Cotton Industry,
once in 1928 and again in 1929. Impressed by the growing
seriousness of the position of the Bombay Textile Industry, the
Government of India, therefore, in July, 1929, appointed Mr.
G. S. Hardy as a special officer to undertake a fresh investiga-
tion into the matter and, among other things, "to ascertain and
report what changes have taken place since the Tariff Board
reported in the volume of imports, classes of goods imported
and the extent and severity of external competition with the
products of the Indian mills."
Mr. Hardy's report1 was published towards the end of
November, 1929. It embodied the results of a brilliant piece of
research and carried out the analysis of external competition in
the piece-goods trade of India with a degree of elaboration that
far surpassed anything that had ever been done before. As the
main features of the Cotton Textile Industry (Protection) Act
of 1930 were to a large extent determined by the findings of
this investigation, it is necessary for us to find out in some
detail the broader characteristics of the Indian trade in piece-
goods as may be brought out in the light of Mr. Hardy's
Report.*
1 Report on the Import Tariff on Cotton Piece-goods and on External Compe-
tition in Cotton Piece-goods Trade, by G. S. Hardy, I.C.S., Collector of
Customs, Calcutta.
a Although the data given in the Report have been fully utilised, the analysis
adopted here has largely followed somewhat different lines.